
Argument for Measure I 
 
VOTE YES ON MEASURE I - AMENDMENTS TO THE CANNABIS BUSINESS TAX 
 
In 2014, City voters overwhelmingly supported the Cannabis Business Tax on 
cannabis businesses operating in the City of Santa Cruz.  The tax did not authorize 
more or expanded cannabis businesses, it merely allowed the collection of tax on 
gross business receipts.  The tax is paid by cannabis businesses, not patients or 
caregivers.  For consistent regulation across our region, this tax is the same as in the 
County.   
 
In its two years of operation, the tax has been a reasonable and effective revenue 
source for the City without unduly burdening cannabis businesses.  Vital revenues 
have been raised for the City’s general fund, supporting parks, public safety, 
environmental programs and safety net programs.  All funds have stayed local to 
protect our neighborhoods, parks, open spaces and business districts.  These new 
revenues have helped our City rebound from the recession, restore City services and 
support community programs. 
 
Since the adoption of the tax, the State has adopted a new set of regulations.  Minor 
amendments to the Cannabis Business Tax are now proposed to stay in alignment 
with State law and for consistency with the County.  These amendments are 
basically housekeeping in nature, allowing for the more efficient administration of 
the tax.  They adopt the State definition of cannabis and expand the definition of 
cannabis business to include cultivation. This allows a fair and consistent 
application of the tax to all aspects of cannabis business. 
 
Measure I is a simple update to ensure fairness, consistency and easier 
administration of the tax.  It does not increase the tax rate or increase costs to the 
consumer.  Patients, caregivers and personal use clients will see no difference. The 
City Council unanimously supported the amendments. 
 
Join us in voting YES ON MEASURE I.  
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