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CITY COUNCIL 
AGENDA REPORT 

DATE: 6/14/2010
AGENDA OF: 6/22/2010

DEPARTMENT: Economic Development             

SUBJECT: Downtown Management Corporation – Sixteenth Amendment to 
Agreement with the City of Santa Cruz.  (ED) 

RECOMMENDATION:  Resolution authorizing the City Manager to execute the Sixteenth 
Amendment to the Agreement with the Downtown Management Corporation (DMC) providing 
for the payment of fees collected by the Department of Finance from assessments levied on 
downtown properties and revenues collected from the leasing and licensing of kiosks as well as 
café and retail extension areas in the downtown. 

BACKGROUND:  In connection with the establishment of the Cooperative Retail Management 
program, certain actions were taken wherein the City of Santa Cruz would provide funds to an 
organization established to manage the downtown host program through the annual assessment 
and with revenues from both kiosks as well as from the café and retail extension areas.  The 
DMC was established February 1994 to improve the public perception of downtown by 
providing a visible presence in downtown to observe, report and prevent street disorder.  The 
current agreement expires on June 30, 2010. 

DISCUSSION:  In order for such revenue to be disbursed to DMC, an agreement was entered 
into between the DMC and the City setting forth legal and reporting responsibilities required by 
law.  The agreement further provides for the organization to submit an annual budget and an 
annual report on the previous year’s expenditures.  The proposed amendment extends the term to 
June 30, 2011. 

FISCAL IMPACT:  The assessment district, established solely for this purpose, will generate an 
annual income of approximately $154,054 which is disbursed to the Downtown Management 
Corporation.  Rental receipts from the Pacific Avenue kiosks in an amount not to exceed $6,500 
annually, and the café/retail extension areas in an amount not to exceed $5,000 annually, are 
committed as the City’s contribution to the program as well as assessments on Agency and City 
owned properties. 

Submitted by: 
Bonnie Lipscomb 
Director of Economic Development 

Approved by: 
Richard C. Wilson 
City Manager 

ATTACHMENTS:  
Resolution
Amendment 
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Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Date of Incorporation:  1989198919891989

State:  

PROJECT INFORMATION

Project Name: Cruzio Building Renovation and Data Center
 Project/Facility Name: Sentinel Building
   Street Address: 207 Church Street
   City: Santa CruzSanta CruzSanta CruzSanta Cruz     State: CACACACA     Zip Code: 95060950609506095060
   County: Santa CruzSanta CruzSanta CruzSanta Cruz
   Is Project located in unincorporated part of the County?  NoNoNoNo

 Has the city or county in which the project is located been contacted? If so, please provide name, title, telephone
 number and e-mail address of the person contacted:

Contact Name: Joe HallJoe HallJoe HallJoe Hall
Title: Project Manager, City of Santa Cruz RedevelopmentProject Manager, City of Santa Cruz RedevelopmentProject Manager, City of Santa Cruz RedevelopmentProject Manager, City of Santa Cruz Redevelopment
Phone Number: (831) 420-5153(831) 420-5153(831) 420-5153(831) 420-5153
Fax Number: (831) 420-5150(831) 420-5150(831) 420-5150(831) 420-5150
E-mail: jhall@cityofsantacruz.comjhall@cityofsantacruz.comjhall@cityofsantacruz.comjhall@cityofsantacruz.com

California Communities®     www.cacommunities.org Page 1 of 3

Recovery Zone Facility Bond Application

APPLICANT INFORMATION

Application Number: 2010040
Business Name: Cruzio Internet/Dolgenos-Neklason Trust
Primary Contact: Margaret Dolgenos
Title: President
Street Address: 903 Pacific Avenue903 Pacific Avenue903 Pacific Avenue903 Pacific Avenue     Suite: 101101101101
City: Santa CruzSanta CruzSanta CruzSanta Cruz     State: CACACACA     Zip Code: 95060950609506095060
Telephone Number: (831) 459-6301(831) 459-6301(831) 459-6301(831) 459-6301   Ext. 239239239239
Fax Number: (831) 425-7059
E-mail: opeggy@cruzio.com
Nature of Business:

OWNERSHIP STRUCTURE

Type of Entity: For-profit Corporation Non-profit Corporation

Partnership SubChapter S Corporation C Corporation

Municipality

Limited Liability Company

����	



FINANCING INFORMATION

COSTS TO BE FINANCED
Land:
Building: $2,758,000
Equipment:
TOTAL: $2,758,000

Type of Offering: Public Offering Private Placement

     Denominations:   TBDTBDTBDTBD

Type of Financing: Acquisition of Existing Facility New Construction

Proposed Closing Date:   08/15/202008/15/202008/15/202008/15/2020

Maturity:   30303030 Years Interest Rate Mode: Fixed Variable

Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

Name of Credit Enhancement Provider or Private Placement Purchaser: Comerica BankComerica BankComerica BankComerica Bank

Expected Rating: Unrated S & P  ________________________

Moody's  ________________________ Fitch  ________________________

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/BOND PURCHASER BOND COUNSEL

Firm: TBD Firm: TBD
Contact: Contact:
Address:  

 
Address:  

 
Telephone: Telephone:

Fax: Fax:
E-mail: E-mail:

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD
Contact: Contact:
Address:  

 
Address:

Telephone: Telephone:
Fax: Fax:

E-mail: E-mail:

California Communities®     www.cacommunities.org Page 2 of 3

Refunding
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ADDITIONAL INFORMATION REQUIRED

Please provide the following information as additional attachments:

Attachment_________ Description of Information________________________

No Additional Requirement

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596

California Communities®     www.cacommunities.org Page 3 of 3
�����



Recovery Zone Facility Bond Application
Attachment D

Application: 2010040 - Cruzio Building Renovation and Data Center
Borrower: Cruzio Internet/Dolgenos-Neklason Trust
Facility #1: Sentinel Building

PUBLIC BENEFITS

 Is the facility reducing emissions? Yes No N/A
If yes, What is the carbon offset in million metric tons?  0000___________

 Is the facility diverting waste from landfills? Yes No N/A
If Yes, What is the reduction in metric tons?  0000___________

 Is the facility generating alternative energy? Yes No N/A
If Yes, What is the carbon offset in million metric tons?  0000___________

 ENVIRONMENT
Energy

Does the facility exceed Title 24 Standards? Yes No N/A
If Yes, by what percent?  10%10%10%10%___________

Does the facility have solar(PV) panels? Yes No N/A
If Yes, what is the size in kWh?  1111___________

Does the facility purchase carbon credits? Yes No N/A
If Yes, what is the annual consumption?  _______________________________________

Water
Does the facility provide any of the following:

Efficient Toilets? Yes No N/A
Water-saving showerheads? Yes No N/A
Drought tolerant landscaping? Yes No N/A
Other, specify:  LEED Gold certified renovation. Note: I am unable to fill in Workforce Creation fields below.LEED Gold certified renovation. Note: I am unable to fill in Workforce Creation fields below.LEED Gold certified renovation. Note: I am unable to fill in Workforce Creation fields below.LEED Gold certified renovation. Note: I am unable to fill in Workforce Creation fields below.____________________________________________

Transportation
Does the entity provide carpooling or mass-transit subsidies? Yes No N/A
Does the entity maintain a fuel efficient fleet? Yes No N/A

Waste
Does the project provide recycling facilities? Yes No N/A

 WORKFORCE
Employment Creation

Job Type/Description
During

Construction
Post

Construction
 None____________________________________________ 0 ___________ 0 ___________

 GOVERNMENTAL INFORMATION
Congressional District # State Senate District # State Assembly District #

17__________________ 11__________________ 27__________________
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